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ABSTRACT 

 
 

 
PATAWE, E, M., Contributions of Local Government-Owned and 

Controlled Businesses on the Local Economy of Tagaytay City, Cavite.  Master in 
Business Administration, De La Salle University-Dasmariñas, Cavite, June 2008. 
Adviser: Dr. Alice T. Valerio. 

    
The purpose of this study was to determine the effects of local government-

owned and controlled businesses (LGOCBs) on the local economy of Tagaytay City, 

Cavite.  The issue was investigated by determining the income and jobs generated and 

enterprises developed by the LGOCBs for two consecutive years (CY 2006-2007).   

It also presented a brief profile of the five major LGOCBs in Tagaytay City, 

specifically:  a) People’s Park in the Sky;  b) Picnic Grove; c) Tagaytay International 

Convention Center (TICC); d) City Market and;  e) Mahogany Market.  These 

tourism and public facilities have made a remarkable contribution to the city’s 

economic gains in terms of generating income, economic enterprises, and 

employment opportunities for the local residents.   

The variables such as income, employment generated, and enterprises 

developed were analyzed using the monthly data for 2006 and 2007.  In 2006, the 

total income generated from the LGOCBs was PhP 58.18 M.  Picnic Grove was able 

to generate PhP 29.18 M, which was 5.87 percent of the total income; TICC 

generated almost PhP 14 M, which was about 2.74 percent contribution; People’s 

Park in the Sky generated PhP 6.39 M, 1.26 percent; Mahogany Market generated 
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almost PhP 3.5 M, 0.69 percent; and City market with PhP 4.5 M, which was 0.89 

percent of the total income of the city government. 

In 2007, LGOCBs’ income was almost PhP 63 M which was 12.78 percent of 

the total income of the city government.  Again, Picnic Grove contributed the highest 

income among the LGOCBs, with PhP 31.6 M which was 6.41 percent of the total 

income; followed by the TICC with PhP 13.44 M, 2.73 percent contribution; People’s 

Park in the Sky with PhP 8 M, 1.64 percent; Mahogany Market was able to generate 

PhP 5 M which was 1.02 percent of the total income; and City Market with almost 

PhP 5 M which contributed 0.97 percent of the city’s total income for 2007. 

 These facilities have also provided employment and developed more 

economic enterprises.  In 2006, LGOCBs were able to generate a total of 2,128 

employment while in 2007, LGOCBs were able to generate a total of 2,333 

employment. Morover, LGOCBs were able to develop enterprises as well.  In years 

2006 and 2007, 981 and 1,062 business enterprises were developed contributing 

79.71 percent and 91.34 percent of the total business enterprises of the city, 

respectively.  

The results showed that economic enterprises are considered to be the 

lifeblood of every LGU.  In the case of Tagaytay, the city government should sustain 

its effort in adopting innovative management strategies both in the realm of fiscal and 

administrative operational system of these facilities.  Upgrading of facilities is also 

highly recommended because more tourists would mean more income for the city.  

 



 x

TABLE OF CONTENTS 

                                                                                                               

                   Page 

TITLE PAGE. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . i 

DEED OF DECLARATION. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ii 

APPROVAL SHEET. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . iii 

BIOGRAPHICAL SKETCH . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . iv 

ACKNOWLEDGMENT . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . vi 

ABSTRACT . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . viii 

TABLE OF CONTENTS . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  x 

LIST OF TABLES . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . xii 

LIST OF FIGURES. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . xv 

LIST OF APPENDIXES. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . xvii 

INTRODUCTION. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Background of the Study. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1 

Statement of the Problem. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3 

Objectives of the Study. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  5 

Hypothesis of the Study . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6 

Significance of the Study. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6 

Scope and Limitations of the Study  . . . . . . . . . . . . . . . . . . . . . . . . . . . 7 

Definition of Terms . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 7 



 xi

  

REVIEW OF RELATED LITERATURE  . . . . . . . . . . . . .. . . . . . . . . . . . . ...  9

CONCEPTUAL  FRAMEWORK. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 24

METHODOLOGY. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 

Research Design. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 27

Time and Place of the Study………………………………………….. 27

Sources of Data. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. 29

Method of Data Collection .. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 29

Methods of Analysis . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 31

RESULTS AND DISCUSSION  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  . 

            Profile of the LGOCBs……………………………………………….. 33

            Income Generated by LGOCBs………………………………………. 38

            Employment Generated by LGOCBs………………………………… 71

            Enterprises Developed by LGOCBs………………………………….. 78

            Contributions of LGOCBs to the Local Government Economy……… 86

SUMMARY, CONCLUSIONS, AND RECOMMENDATIONS. . . . . . . . . . . 

            Summary……………………………………………………………… 100

            Conclusions…………………………………………………………… 102

            Recommendations…………………………………………………….. 103

BIBLIOGRAPHY  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  106

APPENDIXES. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 108

  



 xii

    
  LIST OF TABLES  
    
    
Table   Page 
    

1  Summary of LGOCBs’ Profile, 2006-2007.…………………. 38 

2  Monthly Income of LGOCBs in Tagaytay City, Cavite, 
2006…………………………………………………………... 
 

40 

3  Monthly Income of Picnic Grove and Growth Rates in  2006, 
Tagaytay City, Cavite……………………............................... 
 

42 

4  Monthly Income of the LGOCBs in 2007,  
Tagaytay City, Cavite…………………………………………. 
 

44 

5  Monthly Income of Picnic Grove and Growth Rates in  2007, 
Tagaytay City, Cavite………………………………………… 
 

47 

6  Monthly Income of TICC and Growth Rates in 2006, 
Tagaytay City, Cavite……………………………………….. 
 

50 

7  Monthly Income of TICC and Growth Rates in 2007, 
Tagaytay City, Cavite……………………………………….. 
 

53 

8  Monthly Income of People’s Park in the Sky and Growth 
Rates in 2006, Tagaytay City, Cavite………………………... 
 

55 

9  Monthly Income of People’s Park in the Sky and Growth 
Rates in 2007, Tagaytay City, Cavite………………………... 
 

58 

10  Monthly Income of Mahogany Market and Growth Rates in 
2006, Tagaytay City, Cavite……………………………....….. 
 

61 

11  Monthly Income of Mahogany Market and Growth Rates in 
2007, Tagaytay City, Cavite……………………………..….... 
 

63 

12  Monthly Income of City Market and Growth Rates in 2006, 
Tagaytay City, Cavite………………………..……..…..…….. 
 

66 

13  Monthly Income of City Market and Growth Rates in 2007, 
Tagaytay City, Cavite…………………..……………....…….. 

69 



 xiii

 

14  LGOCBs’ Monthly Job’s Generated in 2006,  
Tagaytay City, Cavite…………………………………………. 
 

72 

15  LGOCBs’ Monthly Job’s Generated in 2007,  
Tagaytay City, Cavite………………………………….……… 
 

74 

16  Descriptive Statistics for the Employment Generated by the 
LGOCBs, Tagaytay City, Cavite……………………………... 
 

77 

17  LGOCBs’ Monthly Enterprises Developed in 2006,  
Tagaytay City, Cavite……………………………………….… 
 

79 

18  LGOCBs’ Monthly Enterprises Developed in 2007,  
Tagaytay City, Cavite…………………………………………. 
 

80 

19  Descriptive Statistics for the Enterprises Developed by 
LGOCBs, Tagaytay City, Cavite.…………………………….. 
 

84 

20  Percentage Contribution of the LGOCBs’ Income to  
the Total Income in 2006, Tagaytay City, Cavite…………….. 
 

87 

21  Percentage Contribution of the LGOCBs’ Income to  
the Total Income in 2007, Tagaytay City, Cavite…………….. 
 

87 

22 
 

Percentage Contribution of Picnic Grove’s Income to  
the Total Income, 2006 and 2007,  
Tagaytay City, Cavite…………………………………………. 
 

89 

23 
 

Percentage Contribution TICC’s Income to  
the Total Income, 2006 and 2007,  
Tagaytay City, Cavite…………………..................................... 
 

92 

24  Percentage Contribution of People’s Park in the Sky’s Income 
to the Total Income, 2006 and 2007, Tagaytay City, Cavite…. 
 

93 

25  Percentage Contribution of Mahogany Market’s Income to  
the Total Income, 2006 and 2007, Tagaytay City, Cavite…… 
 

94 

26  Percentage Contribution of City Market’s Income to  
the Total Income, 2006 and 2007, Tagaytay City, Cavite…….. 
 

95 



 xiv

27 
 

LGOCBs’ Enterprises Developed and its Percentage 
Contribution to the Total Enterprises Developed in 2006, 
Tagaytay City, Cavite………………………………………... 

 

97 

28 
 

LGOCBs’ Enterprises Developed and its Percentage 
Contribution to the Total Enterprises Developed in 2006, 
Tagaytay City, Cavite………………………………………... 
 

98 

29 
 

Regression Result for the Nontax Revenue as a function of 
Total Employment and Total Enterprises Developed by the 
LGOCBs…………………………………………………….. 

 

99 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



 xv

    
  LIST OF FIGURES  
    
    
Figure   Page 
    

1  A model showing the contributions of LGOCBs on the 
local economy of Tagaytay City, Cavite.………………... 
 

26 

2  Base map of Tagaytay City, Cavite……………………… 
 

28 

3  Vicinity map of Tagaytay City, Cavite …………………. 
     

30 

4  Location map of LGOCBs....……………………………. 34 

5  LGOCBs monthly trend of income in 2006,  
Tagaytay City, Cavite……………………………………. 
 

41 

6  Income growth rates of Picnic Grove,  
Tagaytay City, Cavite, 2006……………………………... 
 

43 

7  LGOCBs monthly trend of income in 2007,  
Tagaytay City, Cavite……………………………………. 
 

45 

8  Income growth rates of Picnic Grove,  
Tagaytay City, Cavite, 2007……………………………... 
 

48 

9  Income growth rates of TICC,  
Tagaytay City, Cavite, 2006……………………………... 
 

51 

10  Income growth rates of TICC,  
Tagaytay City, Cavite, 2007………..……………………. 
 

54 

11  Income Growth rates of People’s Park in the Sky, 
Tagaytay City, Cavite, 2006……………………………... 
 

56 

12  Income growth rates of People’s Park in the Sky, 
Tagaytay City, Cavite, 2007……………………………... 
 

59 

13  Income growth rates of Mahogany Market,  
Tagaytay City, Cavite, 2006………................................... 
 

62 



 xvi

14  Income growth rates of Mahogany Market,  
Tagaytay City, Cavite, 2007……………………………... 
 

64 

15  Income growth rates of City Market,  
Tagaytay City, Cavite, 2006……..………………………. 
 

67 

16  Income growth rate of City Market,  
Tagaytay City, Cavite, 2007………..……………………. 
 

70 

17  LGOCBs monthly trend of jobs generated in 2006, 
Tagaytay City, Cavite……………………………………. 
 

73 

18  LGOCBs monthly trend of jobs generated in 2007, 
Tagaytay City, Cavite……………………………………. 
 

75 

19  LGOCBs monthly trend of enterprises developed in 2006, 
Tagaytay City, Cavite……………………………... 
 

81 

20  LGOCBs monthly trend of enterprises developed in 2007, 
Tagaytay City, Cavite……………………………... 

   82 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



 xvii

 
  LIST OF APPENDIXES  
    
    
Appendix   Page 
    

A  Picture of Picnic Grove ………….……………………...  
     

109 

B  Picture of Tagaytay International Convention Center …. 
     

110 

C  Picture of People’s Park in the Sky ………….………… 
     

111 

D  Picture of Mahogany Market…….……………………...  
     

112 

E  Picture of City Market .………….……………………...  
     

113 

F  Data on Tax Revenue, Nontax Revenue, Employment 
Generated and Enterprises  Developed in 2006………… 
 

114 

G  Data on Tax Revenue, Nontax Revenue, Employment 
Generated and Enterprises  Developed in 2007………… 
 

115 

H 
 

Regression Results for the Nontax Revenue as a 
function of Total Employment and Total Enterprises 
Developed by the LGOCBs…………………………….. 
 

116 

I  Descriptive Statistics on the Employment Generated by 
the LGOCBs.………………………………………….... 
 

117 

J  Descriptive Statistics on the Enterprises Developed by 
the LGOCBs……………………………………………. 
 

118 

K  Summary of Collection, CY 2006……………………… 119 

L  Summary of Collection, CY 2007……………………… 120 

 
 
 
 




