De La Salle University — Dasmarifias

WAGE GAPS IN AGRICULTURE, MANUFACTURING,
AND SERVICES SECTORS IN THE PHILIPPINES

A Thesis
Presented to the Faculty of the
Allied Business Department
De La Salle University-Dasmarifias
Dasmarifias City, Cavite

In Partial Fulfillment
of the Requirements for the Degree of
Bachelor of Science in Business Administration
Major in Economics

PIERE CANDICE V. NAVARRETE

April 2013




) De La Salle University — Dasmarifias

ABSTRACT

NAVARRETE, P. C. V., Wage Gaps in Agriculture, Manufacturing,
and Services Sectors in the Philippines. Bachelor of Science in Business
Administration Major in Economics, De La Salle University-Dasmarifias,
Dasmarifias City, April 2013. Adviser: Dr. Willington O. Onuh.

Wage gaps had increased substantially in the Philippines. Despite researches
dating back two decades, empirical evidence remains mixed as to the degree of
wage gap between sectors and within sectors. The study aimed to explore if there is
such an existing wage gaps within and between the three economic sectors in the
Philippines by gender and education. This study was conducted: (a) To assess the
composition of workers in agr.iculture, manufacturing, and services sector by gender
and education; (b) describe the distribution and variation of daily wage across
workers in the three sectors; (c) examine the wage gap of different groups of
workers within the three sectors by education and gender; (d) calculate the wage gap
of different groups of workers between agriculture and manufacturing,
manufacturing and services, and agriculture and services by education and gender;
and (e) measure the wage gaps among groups of workers within and between the
sectors.

The October 2011 Labor Force Survey (LFS) was used in estimating the
daily wages of workers in agriculture, manufacturing, and services sectors by

gender and education. Descriptive statistics were used measure mean wages,

standard deviations and coefficients of variation; quantile regression was employed
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in comparing and estimating certain wage gaps within and between the sectors.
Quantile regression allowed for a better understanding of wage gaps along the wage
distribution of workers in the z_xgriculture, manufacturing, and services sectors.

The results were found to be consistent with the dominant views of
literatures. That is, wage gaps exist within and between all three sectors with gender
and education levels. In the gender category, results showed that males were earning
relatively higher wages compared to their female counterparts. By education,
workers who took college education earned relatively higher wages compared to the
ones who finished high school and elementary education. The results of the data
within and between the sectors have furthermore shown that, generally, services
sector is the highest wage earner by gender and of education, followed by the
manufacturing sector, while the agriculture sector earned the lowest wage.

Generally, the findings suggest that support for antidiscrimination especially
for female workers in the lower quantiles of the wage distribution as well as
government’s support for education may narrow certain wage gaps between genders

and educational levels.
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