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ABSTRACT

China’s influence is on the rise in Southeast Asia with its giant economy,
modern military and influential diplomacy potentially establishing a potential
Chinese hegemony in the region. If such growth is not challenged by another
regional power, the balance of peaceful stability will be tilted and economic
development hampered. Thus, another rising power, India must face the
challenges that a powerful China brings to the table. With its developing
economy, well-equipped armed forces and subtle diplomacy, it has the necessary
tools and capability to balance the distribution of power in Southeast Asia.

As a matter of fact, both states are already competing for closer relations
with their neighbouring states, engaged in trying to protect their interests in
boundary states, such as Myanmar, and engaged in a massive development of
their armed forces to be prepared for any contingency. To project their powers in
the Asian seas, both have acquired a couple of aircraft carriers with support ships
and aircraft. To protect vital sea lanes, they have also augmented their arsenal
with other weapons such as submarines, advanced ships and vital sea ports.

Both already nuclear capable, they have further increased their military
capability with missiles and advanced defence systems. In the quest for vital
energy resources, both India and China are constructing pipelines in their
neighboring states, to assure a steady supply of oil and gas which are essential
commodities in a growing economy. Trade agreements are being explored in
surrounding countries for their products to have secured markets. Alliances are
also forged with other Southeast Asian states and memberships in international
organizations are secured.

Thus, while both states are headed for direct competition in regional
leadership, they are also destined to be the next global powers as their relations
will have a substantial impact on the economic growth and development of the
region. The role of ASEAN as a catalyst for change in India-China relations can
not also be underestimated, as well as the actions of other powers such as the
United States and Japan.
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